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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

ASSETS
Current Statement Date 4

1

Assets

2

Nonadmitted Assets

3

Net Admitted Assets
(Cols. 1 - 2)

December 31
Prior Year Net

Admitted Assets

1. Bonds ���
��
���� ���
��
���� ���
��
����

2. Stocks:

2.1 Preferred stocks � �

2.2 Common stocks ���
���� ���
���� � ���
����

3. Mortgage loans on real estate:

3.1 First liens � �

3.2 Other than first liens � �

4. Real estate:

4.1 Properties occupied by the company (less

$  encumbrances) � �

4.2 Properties held for the production of income

(less $  encumbrances) � �

4.3 Properties held for sale (less

$  encumbrances) � �

5. Cash ($ �
���
���� ),

cash equivalents ($ � )

and short-term investments ($ ��
��
�� ) �
��
���� �
��
���� ��
���
����

6. Contract loans, (including $ premium notes) � �

7. Other invested assets ��
���
���� � ��
���
���� ��
���
����

8. Receivables for securities �
���� �
���� �
����

9. Aggregate write-ins for invested assets � � � �

10. Subtotals, cash and invested assets (Lines 1 to 9) ���
���
���� ���
���� ��
���
��� ���
��
����

11. Title plants less $ charged off (for Title insurers 

only) � �

12. Investment income due and accrued �
���
��� �
���
��� �
��
���

13. Premiums and considerations:

13.1 Uncollected premiums and agents’ balances in the course of

collection � �

13.2 Deferred premiums, agents’ balances and installments booked but 

deferred and not yet due (including  $ earned

but unbilled premiums) ��
��
���� ��
���� ��
���
���� ��
����

13.3 Accrued retrospective premiums � �

14. Reinsurance:

14.1 Amounts recoverable from reinsurers � �

14.2 Funds held by or deposited with reinsured companies � �

14.3 Other amounts receivable under reinsurance contracts � �

15. Amounts receivable relating to uninsured plans � �

16.1 Current federal and foreign income tax recoverable and interest thereon �
��
���� �
��
���� �
��
���

16.2 Net deferred tax asset ��
��
��� ��
���
���� ���
���� ��
���

17. Guaranty funds receivable or on deposit � �

18. Electronic data processing equipment and software �
���
���� �
��
���� ��
���� ���
����

19. Furniture and equipment, including health care delivery assets

($ ) ���
��� ���
��� � �

20. Net adjustment in assets and liabilities due to foreign exchange rates � �

21. Receivables from parent, subsidiaries and affiliates �
���
���� �
���
���� �
���
����

22. Health care ($ ) and other amounts receivable � �

23. Aggregate write-ins for other than invested assets ���
���� ���
���� ���
���� ��
����

24. Total assets excluding Separate Accounts, Segregated Accounts and

Protected Cell Accounts (Lines 10 to 23) ���
��
���� ��
���
���� ���
���
���� ���
���
����

25. From Separate Accounts, Segregated Accounts and Protected 

Cell Accounts � �

26. Total (Lines 24 and 25) ���
��
���� ��
���
���� ���
���
���� ���
���
����

DETAILS OF WRITE-INS

0901.

0902.

0903.

0998. Summary of remaining write-ins for Line 9 from overflow page � � � �

0999. Totals (Lines 0901 through 0903 plus 0998)(Line 9 above) � � � �

2301. ���������������� ���
���� ���
���� � �

2302.  �!����!�"�#��$�%&�'���(�%&���)**�&��!� ����
���� ����
���� ����
����

2303. �+�&	(���,&���%&��-������.�)##	/�! ��
��� ��
��� ��
����

2398. Summary of remaining write-ins for Line 23 from overflow page ���
���� ��
��� ��
���� ���
����

2399. Totals (Lines 2301 through 2303 plus 2398)(Line 23 above) ���
���� ���
���� ���
���� ��
����
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current
Statement Date

2
December 31,

Prior Year

1. Losses (current accident year $ �
��
����  ) ��
��
���� �
���
����

2. Reinsurance payable on paid losses and loss adjustment expenses �

3. Loss adjustment expenses ���
���� ���
����

4. Commissions payable, contingent commissions and other similar charges � �

5. Other expenses (excluding taxes, licenses and fees) �
�
���� �
���
���

6. Taxes, licenses and fees (excluding federal and foreign income taxes) ���
�� ���
����

7.1Current federal and foreign income taxes (including $  on realized capital gains (losses)) �

7.2 Net deferred tax liability �

8. Borrowed money $  and interest thereon $  �

9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $ ��
����  and

including warranty reserves of $  ) ���
��
��� ���
��
���

10. Advance premium �

11. Dividends declared and unpaid:

11.1 Stockholders �

11.2 Policyholders �

12. Ceded reinsurance premiums payable (net of ceding commissions) �

13. Funds held by company under reinsurance treaties �

14. Amounts withheld or retained by company for account of others �

15. Remittances and items not allocated �

16. Provision for reinsurance �

17. Net adjustments in assets and liabilities due to foreign exchange rates �

18. Drafts outstanding �

19. Payable to parent, subsidiaries and affiliates �

20. Payable for securities �

21. Liability for amounts held under uninsured plans �

22. Capital notes $ and interest thereon $  �

23. Aggregate write-ins for liabilities ��
���
���� ���
���
����

24. Total liabilities excluding protected cell liabilities (Lines 1 through 23) ��
��
���� ���
���
����

25. Protected cell liabilities �

26. Total liabilities (Lines 24 and 25) ��
��
���� ���
���
����

27. Aggregate write-ins for special surplus funds � �

28. Common capital stock ��

� ��

�

29. Preferred capital stock �

30. Aggregate write-ins for other than special surplus funds � �

31. Surplus notes �

� �

�

32. Gross paid in and contributed surplus ���
��
��� ���
��
���

33. Unassigned funds (surplus) ���
��
���� ����
���
����

34. Less treasury stock, at cost:

34.1  shares common (value included in Line 28  $  ) �

34.2  shares preferred (value included in Line 29 $  ) �

35. Surplus as regards policyholders (Lines 27 to 33, less 34) ���
���
���� ���
��
���

36. TOTALS ���
���
���� ���
���
����

DETAILS OF WRITE-INS

2301. 0	�!��.��#(�"����$� ��
���
���� ���
���
����

2302.

2303.

2398. Summary of remaining write-ins for Line 23 from overflow page � �

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above) ��
���
���� ���
���
����

2701.

2702.

2703.

2798. Summary of remaining write-ins for Line 27 from overflow page � �

2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above) � �

3001.

3002.

3003.

3098. Summary of remaining write-ins for Line 30 from overflow page � �

3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 above) � �
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

STATEMENT OF INCOME
1

Current Year
to Date

2
Prior Year

to Date

3
Prior Year Ended

December 31

UNDERWRITING INCOME
1. Premiums earned:

1.1  Direct (written $ ���
���
���� ) �
���
���� ��
���
���� ��
���
����
1.2  Assumed (written $ ��
���
���� ) ��
���� ��
���� ���
��
1.3  Ceded (written $ �
��� ) ��
��� ���
���� �
���
����
1.4  Net (written $ ���
���
��� ) �
���
���� ��
��
��� ��
���
���

DEDUCTIONS:
2. Losses incurred (current accident year $ ��
���
���� ):

2.1 Direct ��
��
�� ��
���
���� ��
���
����
2.2 Assumed � �
�
�
2.3 Ceded �
2.4 Net ��
��
�� ��
���
���� ��
���
����

3. Loss adjustment expenses incurred �
���� ��
� ���
����
4. Other underwriting expenses incurred �
��
��� �
���
���� ��
���
��
5. Aggregate write-ins for underwriting deductions � � �
6. Total underwriting deductions (Lines 2 through 5) ��
���
���� ��
���
��� ��
��
����
7. Net income of protected cells � �
8. Net underwriting gain or (loss) (Line 1.4 minus Line 6 + Line 7) ���
��
��� ��
���
���� �
���
����

INVESTMENT INCOME
9. Net investment income earned �
���
���� �
��
���� �
���
����

10. Net realized capital gains (losses) less capital gains tax of $ � ��
��
���� ��
���� ��
�
���
11. Net investment gain (loss) (Lines 9 + 10) ��
���
��� �
�
��� ��
���
����

OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off

(amount recovered $ amount charged off  $ ) � �
13. Finance and service charges not included in premiums � �
14. Aggregate write-ins for miscellaneous income �
� ��
���� ���
����
15. Total other income (Lines 12 through 14) �
� ��
���� ���
����
16. Net income before dividends to policyholders after capital gains tax and before all other federal and 

foreign income taxes (Lines 8 + 11 + 15) ���
���
���� �
���
��� ��
���
����
17. Dividends to policyholders � �
18. Net income, after dividends to policyholders after capital gains tax and before all other federal and 

foreign income taxes (Line 16 minus Line 17) ���
���
���� �
���
��� ��
���
����
19. Federal and foreign income taxes incurred � ���
���� �
��
����
20. Net income (Line 18 minus Line 19)(to Line 22) ���
���
���� �
��
���� �
���
���

CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year ���
��
��� ���
���
���� ���
���
����
22. Net income (from Line 20) ���
���
���� �
��
���� �
���
���
23. Net transfers (to) from Protected Cell accounts � �
24. Change in net unrealized capital gains or (losses) less capital gains tax of  $ ��
���
���� ��

���� ���
���
����
25. Change in net unrealized foreign exchange capital gain (loss) � �
26. Change in net deferred income tax ��
���
���� �
���
���� ��
���
����
27. Change in nonadmitted assets ���
��
��� ��
���
���� ��
��
���
28. Change in provision for reinsurance � �
29. Change in surplus notes � �
30. Surplus (contributed to) withdrawn from protected cells � �
31. Cumulative effect of changes in accounting principles � �
32. Capital changes:

32.1  Paid in � �
32.2  Transferred from surplus (Stock Dividend) � �
32.3  Transferred to surplus � �

33. Surplus adjustments:
33.1  Paid in � �
33.2  Transferred to capital (Stock Dividend) � �
33.3  Transferred from capital � �

34. Net remittances from or (to) Home Office � �
35. Dividends to stockholders ��
���
���� ��
��
����
36. Change in treasury stock � �
37. Aggregate write-ins for gains and losses in surplus ��
���
��� ���
���
��� ���
���
����
38. Change in surplus as regards policyholders (Lines 22 through 37) ���
���
��� ���
���
���� ���
��
���
39. Surplus as regards policyholders, as of statement date (Lines 21 plus 38) ���
���
���� ���
���
���� ���
��
���

DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page � � �
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above) � � �
1401. 1!2��� �#	+� ���� �
1402. -/�$��&&��#��0	����!�,��� �
� ��
� ���
����
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page � � �
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above) �
� ��
���� ���
����
3701. 02��.�� ��0	�!��.��#(�"����$� ��
���
��� ���
���
��� ���
���
����
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page � � �
3799. Totals (Lines 3701 through 3703 plus 3798) (Line 37 above) ��
���
��� ���
���
��� ���
���
����
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

CASH FLOW
1

Current Year
To Date

2
Prior Year Ended

December 31
 Cash from Operations
1. Premiums collected net of reinsurance ���
��
���� ���
���
���
2. Net investment income �
���
���� ��
���
��
3. Miscellaneous income �
� ���
����
4. Total (Lines 1 to 3) ���
���
���� ���
���
����
5. Benefits and loss related payments �
���
��� ��
��
���
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts � �
7. Commissions, expenses paid and aggregate write-ins for deductions ��
��
���� ��
���
����
8. Dividends paid to policyholders � �
9. Federal and foreign income taxes paid (recovered) net of $ � tax on capital gains (losses) ���� �
���
���

10. Total (Lines 5 through 9) �
��
���� ��
��
����
11. Net cash from operations (Line 4 minus Line 10) ���
��
���� ��
��
����

 Cash from Investments
12. Proceeds from investments sold, matured or repaid:

12.1 Bonds ��
��
���� ��
���
����
12.2 Stocks � �
12.3 Mortgage loans � �
12.4 Real estate � �
12.5 Other invested assets �
��
��� �
���
����
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments � ��
����
12.7 Miscellaneous proceeds �� �
12.8 Total investment proceeds (Lines 12.1 to 12.7) ��
��
���� ��
��
���

13. Cost of investments acquired (long-term only):
13.1 Bonds �
��
� ���
���
����
13.2 Stocks � ��
����
13.3 Mortgage loans � �
13.4 Real estate � �
13.5 Other invested assets � ��
��
�
13.6 Miscellaneous applications �
���
��� �
����

13.7 Total investments acquired (Lines 13.1 to 13.6) ��
���
��� ���
��
����
14. Net increase (or decrease) in contract loans and premium notes � �
15. Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) ��
��
���� ����
��
����

Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):

16.1 Surplus notes, capital notes � �
16.2 Capital and paid in surplus, less treasury stock � �
16.3 Borrowed funds � �
16.4 Net deposits on deposit-type contracts and other insurance liabilities �
16.5 Dividends to stockholders � �
��
����
16.6 Other cash provided (applied) ����
���� �
��
����

17. Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5 plus Line 16.6) ����
���� ��
����
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) ��
���
��� ���
���
����
19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year ��
���
���� ���
���
����
19.2 End of period (Line 18 plus Line 19.1) �
��
���� ��
���
����
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

NOTES TO FINANCIAL STATEMENTS
  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.    Accounting Practices

The accompanying financial statements have been completed in accordance with the National Association of Insurance Commissioners’ (NAIC) 
Accounting Practices and Procedures Manual which have been adopted by the Maryland Insurance Administration ("MIA").  

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities.  Actual results could differ from those estimates.

C. Accounting Policy

Premium revenue recognition
Installment premiums are earned over each installment period, which is generally one year or less. Up-front premiums are earned in proportion 
to the expiration of risk. Unearned premiums represent that portion of premiums which is applicable to coverage of risk to be provided in the 
future on policies in force.  When an insured issue is retired or defeased prior to the end of the expected period or coverage, the remaining 
unearned premiums, less any amount credited to a refunding issue insured by the Company, are recognized as earned premium.

Expense recognition
Expense incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to 
operations as incurred.  Expenses incurred are reduced for ceding allowance received or receivable. 

Effective January 1, 2007, the Company’s parent, ACACH, adopted the provisions of FIN 48.  The implementation of FIN 48, did not result in 
a change to the Company’s financial position with regards to reserves for uncertain tax positions and any associated interest and penalties.

Short-term investments are stated at amortized cost.(1)
Bonds are stated at amortized cost using the effective interest rate method.(2)
The Company carries the common stock of an offshore subsidiary, ACA Capital (Singapore) Pte. Ltd. (“ACA Singapore”) as a non-admitted (3)
asset as of March 31, 2008. For additional information please see (7) below.
The Company has no preferred stocks.(4)
The Company has no mortgage loans.(5)
Loan-backed securities are stated at amortized cost or the lower of amortized cost or fair market value, using the effective interest rate method.  (6)
The retrospective adjustment method is used to value all securities.
In June 2006, the Company established a wholly-owned subsidiary, ACA Singapore, for the purpose of expanding the Company’s structured (7)
credit business into the Asian markets.  ACA Singapore enabled the Company to expand its marketing of its insured credit default swap 
business, find counterparties, perform credit assessment and negotiate transactions.  ACA Singapore did not, however, have authority to enter 
into transactions on behalf of the Company or its subsidiaries.  Instead, potential structured credit transactions identified by ACA Singapore 
were underwritten and executed out of the U.S. through Delaware special purpose entities whose obligations are insured by the Company 
(consistent with the Company’s existing structured credit business). Through December 31, 2007,  ACA Singapore was compensated by the 
Company on a cost-plus 7% basis for the expenses it incurred. Beginning January 1, 2008, ACA Singapore is reimbursed by the Company on 
a cost basis only. This change was implemented because the Company will no longer be transacting in the structured credit business, and it is 
currently undertaking the necessary steps to conclude ACA Singapore’s business operations. The Company expects to complete the unwind of 
ACA Singapore by year-end 2008.  As of March 31, 2008, the Company contributed approximately $632 thousand of capital into ACA 
Singapore and did not admit its interest in the amount of $770 thousand.
The Company has no joint ventures.(8)
The Company has no derivatives.(9)
The Company has no premium deficiencies.(10)
Unpaid losses and loss adjustment expenses are established when an event of default of an insured obligation occurs.  Such liabilities are (11)
necessarily based on assumptions and estimates and while management believes these amounts are adequate, the ultimate liability may be in 
excess of or less than the amount provided.  Loss reserves are recorded at the net present value of expected payments.  The Company's unpaid 
losses and loss adjustment expenses is $16.9 million at March 31, 2008 and include two new case reserves established during the current 
period in the total amount of $8.4 million.   Total case reserves at December 31, 2007 were $7.9 million.
There has been no change to the Company’s capitalization policy.(12)
The Company has no pharmaceutical rebate receivables.(13)

ACCOUNTING CHANGES AND CORRECTION OF ERRORS2.

The Company had no changes in accounting principles and/or correction of errors for the three months ended March 31, 2008, except for the A.
application of a required change in accounting for an investment in a prinicipal protected bond.  At December 31, 2007, the bond was carried 
at its par value, however, the NAIC implemented Issue Paper No. 124 to amend SSAP No. 43, thus requiring such bonds to be carried at their 
discounted amounts.  Application of this rule resulted in a write-down for this security in the amount of $10.9 million.  

BUSINESS COMBINATION AND GOODWILL3.

The Company was not party to any business combinations and does not hold goodwill.

DISCONTINUED OPERATIONS 4.

The Company had no discontinued operations as of March 31, 2008.

 INVESTMENTS5.

A.  Mortgage Loans
     The Company has no mortgage loans.

B.  Debt Restructuring
     The Company has no debt restructuring.

C.  Reverse Mortgages
     The Company has no reverse mortgages.

D.  Loan-Backed Securities
The Company has no securities purchased prior to January 1, 1994. (1)
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

NOTES TO FINANCIAL STATEMENTS
(2)   Prepayment assumptions are derived from an average of those forecast by a number of Wall Street dealers as tabulated by Bloomberg L.P. and 

referred to as Bloomberg consensus estimates.  Prices are determined by US Bank, N.A., which predominantly uses quotations received from 
Interactive Data Services, Inc. 

(3)   The Company made no changes from the retrospective to prospective methodology in 2008 due to negative yield on specific securities.       

E.  Repurchase Agreements
The Company has not used repurchase agreements.  If the Company was to utilize them, Treasury or Agency collateral having a market value of 
no less than 102% of the amount of the repurchase agreement would be required.

 The Company has no real estate investments.F.

G. The Company has no low-income housing tax credit investment.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES6.

The Company has an investment in its wholly-owned subsidiary, ACA Service L.L.C., (“ACA Service”).  This investment is non-admitted and, 
therefore, does not exceed 10% of the Company's admitted assets. 

The Company has a $770 thousand investment in ACA Singapore (see Note 1C(7) above) at March 31, 2008  This investment is accounted for as a 
non-admitted asset.

INVESTMENT INCOME7.

All investment income due and accrued with amounts that are over 90 days past due are considered a non-admitted asset.  There was no past due 
investment income as of March 31, 2008.

DERIVATIVE INSTRUMENTS8.

The Company has no derivative instruments.

INCOME TAXES9.

A The components of the net deferred tax assets and deferred tax liabilities are as follows:

Description 3/31/08 12/31/07
Gross deferred tax assets 89,805,932$         73,387,669$         
Gross deferred tax liabilities (7,719,602)            (15,052,763)          
Net deferred tax asset 82,086,330           58,334,906           
Non-admitted deferred tax asset (81,636,468)          (57,935,902)          
Net admitted deferred tax asset 449,862                399,004                
Decrease (increase) in nonadmitted deferred tax assets (23,700,566)$        (5,888,281)$          

B Deferred tax liabilities are not recognized for the following amounts:

 Not Applicable

C The components of federal income tax expense (benefit) are as follows:

Description 3/31/08 12/31/07
Current year expense / (benefit) -$                      -$                          
Prior year (over) / under accrual -                            3,806,030             
Current income tax expense / (benefit) -                            3,806,030             
Less: expense / (benefit) on capital gain / (loss) -                            -                            
Current ordinary income tax expense / (benefit) -$                          3,806,030$           

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets 
and liabilities are as follows:

Deferred tax assets 3/31/08 12/31/07 Change
Unearned premiums reserve 8,157,261             9,194,024             (1,036,763)           
Loss reserve discounting 80,455                  70,496                  9,959                    
Change in contingency reserve 72,232,589           57,665,266           14,567,323           
Unearned ceding commissions 1,100,002             1,100,002             -                           
Unamortized licenses 567,000                598,500                (31,500)                
Change in accounting method -                            446,627                (446,627)              
Fixed assets 1,715,272             1,715,272             -                           
Realized losses and impairments 3,802,176             -                            3,802,176             
Capital loss carryforward 1,438,763             2,327,667             (888,904)              
General expense accrual 126,000                126,000                -                           
Other temporary differences 586,414                143,815                442,599                
Gross deferred tax asset -                                       89,805,932           73,387,669           16,418,263           
Non-admitted deferred tax asset (81,636,468)          (57,935,902)          (23,700,566)         
Gross admitted deferred tax asset 8,169,464$           15,451,767$         (7,282,303)$         

Deferred tax liabilities 3/31/08 12/31/07 Change
Contingency reserve deduction - T&L bonds (7,413,334)            (14,664,790)          7,251,456             
Investments (304,059)               (387,973)               83,914                  
Other (2,209)                   -                            (2,209)                  
Gross deferred tax liabilities (7,719,602)            (15,052,763)          7,333,161             
Net admitted deferred tax asset / (liability) 449,862$              399,004$              50,858$                

The change in net deferred income taxes is comprised of the following:
Total deferred tax assets 89,805,932$         73,387,669$         16,418,263$         
Total deferred tax liabilities (7,719,602)            (15,052,763)          7,333,161             
Net deferred tax asset (liability) 82,086,330$         58,334,906$         23,751,424$         
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D The actual tax expense (benefit) on income from operations differs from tax expense (benefit) calculated at the U.S. statutory tax rate.
A reconciliation of the Company's income tax expense (benefit) together with the significant book to tax adjustments for March 31, 
2008 is set forth below:

Description Amount 
Tax Effect @ 

35%
Income / (loss) before taxes (23,597,239)$        (8,259,034)$          
Tax exempt interest, net of proration (1,386,227)            (485,179)                
Other 1,431                    501                        
Total statutory taxable income (24,982,035)$        (8,743,712)$           

  
Federal income tax expense (benefit)  -$                           
Change in net deferred income taxes (23,751,424)           
Change in contingency reserve 14,567,322           
Tax effect of change in unrealized gains (losses) 442,674                
Comprehensive income (2,284)                   
Total statutory tax expense  (8,743,712)$           

E  1)The Company does not have net operating loss carryforwards at March 31, 2008 available to offset future net income 
subject to federal income tax.
 

2) The amount of federal income taxes incurred and available for future recoupment in the event of future net operating losses for tax 
purposes is set forth below:

Current year -                        
First preceding year (2007) -                        

F Effective November 22, 2007, the Company's operations will be included in the consolidated income tax return of its parent, ACA Capital
Holdings Inc., a Delaware corporation.  

1) Names of entities included with the Company in its consolidated income tax return

ACA Capital Holdings, Inc.
ACA Holding, LLC.
ACA Financial Products, Inc.
ACA Solutions, Ltd.
ACA Assurance, Ltd.

2) A written tax sharing agreement has been drafted but not yet approved by the Board of Directors of each company.  The agreement
sets forth the manner in which total consolidated tax for all entities is allocated to each entity in the consolidation.  Generally, the
allocation is based upon separate return calculations.  Intercompany tax balances are to be settled quarterly following the time at which
the consolidated income tax return is filed or estimated tax payments made.  The agreement will be submitted to the MIA for approval
in due course.

G In accordance with Maryland Insurance law, the Company is required to establish a statutory contingency reserve in quarterly amounts 
equal to the greater of  50% of  financial guaranty premiums earned or a percentage of the principal guaranteed which can vary from .55% 
to 2.50% depending on the type of obligation guaranteed. These amounts may not be withdrawn for a period of 20 or 15 years 
depending on the type of the obligation except as permitted by the state for payment of certain losses. Section 832(e) of the Internal
Revenue Code provides that the amount set aside in statutory contingency reserves  may be deducted currently for income tax purposes
provided non-interest bearing U.S. Mortgage Guaranty Tax and Loss Bonds issued by the Treasury Department are purchased in an 
amount commensurate with the tax benefit derived from deducting any portion of the Company's statutory contingency reserve.
The statutory contingency reserve is shown as a liability on page 3 of the annual statement and the total Tax and Loss Bonds recorded in
other invested assets on page 1 of the annual statement as of  March 31, 2008 is $18,250,000.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES10.

A. Effective November 9, 2006, ACACH completed its initial public offering of 6,875,000 shares of newly issued common stock and 23,541 shares 
of existing common stock (“IPO”).  ACACH realized gross proceeds of $13 per share on the newly issued common stock, or $89.4 million.  On 
November 10, 2006, ACACH commenced its listing on the New York Stock Exchange (“NYSE”) and traded under the symbol “ACA”.

The Company received a $10 million capital contribution from ACACH from the proceeds of the IPO in December 2006.

Subsequent to the quarter ended June 30, 2007, in response to the decline in its common stock price, ACACH’s Board of Directors approved a 
stock repurchase program of up to $20 million.  Such purchases of stock were funded from ACACH and its non-insurance subsidiaries.  As of 
November 9, 2007, ACACH repurchased 2,087,900 shares of common stock at a cost of $14.9 million in the aggregate.  No additional shares have 
been repurchased since November 2007.

During the last three quarters of 2007, ACACH impaired a material portion of its CDO equity investments relating to its exposure to 2006 vintage 
sub-prime and second lien residential mortgage-backed securities (“RMBS”).  Additionally, the Company has material exposure to 2006 vintage 
sub-prime and second lien RMBS through its insured credit default swaps. See Note 20(A)below.

On December 4, 2007, ACACH terminated its $150 million three-year senior unsecured revolving credit facility with a syndicate of banks.  At the 
time of the termination, ACACH did not have any borrowings outstanding under the credit facility.

On January 14, 2008, ACACH’s common stock was removed by the NYSE from listing and registration on the NYSE and began trading on the 
over-the-counter bulletin board under the symbol “ACAH”.  On January 16, 2008, ACACH filed with the Securities and Exchange Commission a 
notice of termination of registration and suspension of duty to file reports under the Securities Exchange Act of 1934.This termination of 
registration and suspension of duty to file reports became effective on April 16, 2008 and applies retroactively to the date of notice.

The Company has issued financial guaranty insurance policies to swap counterparties of certain of its affiliated special purpose vehicles (“SPVs”), B.
whereby the Company guarantees timely payment of the SPVs obligations under the structured credit default swaps. Under the terms of the 
forbearance agreement, installment premiums related to the swaps are no longer paid to the Company.  See Note 20(A) below.
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At March 31, 2008, the Company reported $2.9 million as amounts receivable, $0.7 million of premium receivable, and $0.3 million of interest C.
payable from / to affiliated companies.  These amounts represent arms-length transactions and are recorded as admitted assets and in accordance 
with SSAP No. 25 "Accounting for and Disclosures about Transactions with Affiliates and Other Related Parties".  

 
At March 31, 2008, the Company reported $19.3 million as other invested assets.  During the quarter ended September 30, 2007, the Company 
purchased Tax and Loss Bonds totaling $18.3 million. During the quarter ended March 31, 2007, the Company was repaid a $3.5 million loan 
from its affiliate, ACA CDS 2001-1, LLC.   In May 2007, the Company was repaid in full on two loans from its affiliate, ACA Service, totaling 
$5.3 million.  

The Company has issued financial guaranty insurance policies to swap counterparties of certain of its affiliated special purpose vehicles (“SPVs”), D.
whereby the Company guarantees timely payment of the SPVs obligations under the structured credit default swaps. The total notional amount of 
these structured credit default swaps was approximately $66.3 billion at March 31, 2008.  See Note 20(A) below.

At March 31, 2008, costs were allocated between the Company and its affiliates pursuant to a cost sharing, staffing and management services E.
agreement and a funding agreement.  The MIA approved these agreements on January 25, 2006.

The majority shareholder, ACA Holding, L.L.C. (“ACAH”), a Delaware holding company, holds a 76.6% share in the Company. The minority F.
shareholder, ACA Solutions, Ltd. (“ACAS”), a Bermuda company and a wholly-owned subsidiary of ACAH, holds the remaining 23.4% share in 
the Company.  Each of ACAH and ACAS are wholly-owned by ACACH. 

The Company's majority shareholder and ultimate parent, ACAH and ACACH, respectively, are not owned directly or indirectly via any of the G.
Company's downstream subsidiaries or controlled or affiliated entities.

The Company holds no investment in any SCA entity that exceeds 10% of admitted assets.H.

The Company did not impair any investments in SCA entities during the quarter ended March 31, 2008.I.

Not applicable.J.

DEBT                     11.

               The Company has no debt.

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER 12.
POSTRETIREMENT BENEFIT PLANS

A. The Company has no Defined Benefit Plan.
B. The Company sponsors a defined contribution plan, which covers all full-time employees of the Company as of their start date with the Company.  

Eligible participants may contribute a percentage of their salary, subject to IRS limitations.  The Company's contributions are based on a fixed 
percentage of employees' contributions subject to IRS limitations and approval by the Board of Directors.  The Company did not recognize an 
expense for the defined contribution plan during the quarter ended March 31, 2008 because it utilized Company contributions forfeited by 
employees to fund the plan.  At March 31, 2008, the fair value of plan assets was $11.3 million.

C. The Company has no Multi-employer Plan.
D. The Company has no Consolidated/Holding Company Plan.
E. The Company has no Post-employment Benefits and Compensated Absences.

CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATION13.

(1)  The Company has 1,000,000 shares of common stocks authorized, issued and outstanding with a par value of $15.00 per share.

(2)  The Company has no preferred stock outstanding.

Under Maryland insurance law, the Company may pay a dividend without the prior approval of the Commissioner of the MIA from earned surplus, (3)
as  defined,  subject  to  the  maintenance  of  a  minimum-capital  requirement,  and  the  dividend,  which,  together  with  all  dividends  declared  or  
distributed by it during the preceding twelve months, may not exceed the lesser 10% of its policyholder surplus shown on its last filed statement, or 
net  income,  as  defined,  for  such  twelve-month  period.   Consistent  with  prior  years,  based  upon  these  restrictions,  the  Company  required  the  
approval  of  the  MIA to  pay any dividends  in  2007.   On December 20,  2006,  the Company received  approval  from the MIA to make dividend  
payments to ACACH due in 2007 in respect of the Company’s share of the interest expense on $40 million of trust preferred debt outstanding at 
ACACH.  At  December  31,  2007,  the  Company  made  dividend  payments  in  respect  of  2007  in  the  aggregate  amount  of  $2.8  million.   The  
Company also made dividend payments in respect of 2006 during the first quarter of 2007 in the aggregate amount of $1.0 million.  Additionally, 
the Company paid $0.7 million in interest on its surplus note with ACACH during the year ended December 31, 2007.  The Company does not 
expect to receive permission to make dividends or interest payments in 2008 with respect to the trust preferred debt or the surplus note and has not 
made any payments through the date of this report.  See Note 20(A) below.

Since the Company’s earned surplus was in a negative position at March 31, 2008, no ordinary dividends may be paid in 2008.(4)

(5)   There are no restrictions on unassigned surplus.

(6)   N/A

(7)   The Company holds no stock for special purpose.

(8)   The Company holds no special surplus funds.  

(9)   The portion of unassigned surplus represented by cumulative unrealized losses is $(25,974,599).

(10)      
   _________________________________________________________________________________________________

Date Issued Interest Rate

Par Value 
(Face Value 

of Notes)

Carrying 
Value of 

Note

Principal 
And/Or 
Interest 

Paid 
Current 

Year

Total 
Principal 
And/Or 
Interest 

Paid

Unapproved 
Principal 
And/Or 
Interest

Date of 
maturity

12/29/2004

3 months 
LIBOR plus 

3.35%   10,000,000 
  

10,000,000 -   $2,150,084     $474,870  12/29/2034

The surplus note in the amount of $10,000,000, listed in the above table, was issued to ACACH on December 29, 2004 in exchange for $10,000,000 in 
cash.  The surplus note was issued pursuant to a Funding Agreement, dated as of December 29, 2004 (the “Agreement”), between the Company and 
ACACH.  The surplus note was approved by the MIA on May 12, 2005, and on December 22, 2005, the MIA approved the Company’s making 
payments of interest payable there under through year-end December 31, 2006.  Pursuant to the terms of the MIA approval, future interest payments are 
subject to an annual request for approval of the MIA.  The Company received approval from the MIA to make interest payments due in 2007 on 
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December 20, 2006.  The Company does not expect to receive approval from the MIA to make interest payments due in 2008.  However, the Company 
will accrue such payments as they come due as described below.

  
As provided in the Agreement and Surplus Note, payment of interest on and principal of the Surplus Note are subject to the prior approval of the MIA.  
The failure to make such payments shall not constitute an event of default under the Surplus Note.  Rather, interest on the Surplus Note shall continue to 
accrue, but without further interest (i.e., interest-on-interest) and without penalty (i.e., no default interest rate).  In addition, the Company’s right to 
prepay the Surplus Note and the right to make a payment following an acceleration of the Surplus Note, which may only occur in the event of 
insolvency, bankruptcy, liquidation of the Company, are subject to the prior approval of the MIA. 

As required by SSAP No. 41, the Surplus Note contains provisions relating to: (1) subordination to policyholders; (2) subordination to claimant and 
beneficiary claims; and (3) subordination to all other classes of creditors other than surplus note holders

(11)   The Company has not gone through any quasi-reorganization.

(12)    Not applicable.

CONTINGENCIES14.

A. The Company has no contingent commitments. 

The Company has no assessments other than those arising in the normal course of business.   Such assessments are not material.B.

The Company has no gain contingencies.C.

Various lawsuits against the Company have arisen in the course of the Company’s business.  Contingent liabilities arising from litigation, income D.
taxes, and other matters are not considered material in relation to the financial position of the Company.  The Company has no admitted asset that 
it considers to be impaired.  

 
LEASES15.

A.   On November 17, 2006, the Company assumed all of ACA Services’ obligations under its lease of office space at 140 
Broadway, New York, New York, which lease was due to expire on August 31, 2009 (the “Existing Premises”).  On October 19, 2006, the 
Company subleased certain additional office space at the above location, which sublease was due to expire on October 31, 2009 (the “Additional 
Premises”, and together with the Existing Premises, the “Premises”).  Each of the lease and sublease contain provisions for escalations in real 
estate taxes and building operating costs, in addition to base rent.  Rental expense for the period ended March 31, 2008 and December 31, 2007 
was approximately $0.6 million and $3.3 million, respectively. 

On December 7, 2006, the Company entered into a renewal lease for the Premises, which lease expires on April 30, 2020.  This lease provides for 
scheduled periodic rent increases and escalations in real estate taxes and building operating costs.  At December 31, 2007, future minimum rental 
payments under the renewal lease are as follows:  

(Dollars in thousands)
Year Ending December 31     Amount

 

1. 2008 $ 2,382.0     
2. 2009 $ 2,466.6     
3. 2010 $ 2,655.2     
4. 2011 $ 2,655.2     
5. 2012 $ 2,655.2     

6. Total $ 12,814.1   

The rental expense for the Premises is shared by and among the Company and its affiliates pursuant to the cost sharing, staffing and management 
services agreement discussed in Note 10.E.  Of the $0.6 million expense for the quarter ended March 31, 2008, $0.4 million was the Company’s 
allocated portion.

B.    Not applicable.

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENT WITH 16.
CONCENTRATION OF CREDIT RISK

The Company has no financial instrument with off-balance sheet risk.

SALES, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES17.

A.  The Company had no transfer of receivables reported as sales.

B.  The Company had no transfer and servicing of financial assets.

C.  The Company had no wash sales.

GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED A&H PLANS AND THE UNINSURED PORTION OF PARTIALLY 18.
INSURED PLANS.

A.  The Company has no Administrative Services Only (ASO) plan.

B.  The Company has no Administrative Services Contract (ASC) plan.

C.  The Company has no Medicare or other similarly structured cost based retirement contract. 

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATION19.

       The Company has no direct premium written or produced by managing general agents or third party administration.

OTHER ITEMS20.

On November 9, 2007, Standard & Poor’s Ratings Services (“S&P”) placed its “A” financial strength rating of the Company on “Credit Watch A.
with negative implications”.  S&P based its rating action on its opinion that the ($1.7) billion unrealized mark to market loss recorded by 
ACACH on GAAP basis for the three months ended September 30, 2007 would likely impair the Company’s ability to generate a satisfactory 
level of new business.  Amongst other things, S&P also cited ACACH’s inability to access its credit facility under its revised terms as a 
relevant factor in its rating action.  See Note 10(A).
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The substantial unrealized mark to market loss relates to the severe stress that has occurred in the credit markets with respect to sub-prime 
mortgages and securitizations comprised of sub-prime mortgages.  The market stress began in the first half of 2007 and has continued to 
deepen as many financial institutions have recorded significant write-downs in connection with their exposure to this market segment. The 
decline in US home prices has made it difficult and in many instances impossible for sub-prime borrowers to refinance their mortgage 
obligations, causing severe levels of mortgage defaults.  Market experts have predicted that ultimate default rates for mortgages issued in late 
2005, 2006 and the first half of 2007 could reach extraordinarily high levels.  Actual defaults coupled with these dire predictions have, in turn, 
negatively impacted securitizations containing them, resulting in realized losses in these instruments (due to actual defaults) and large declines 
in unrealized market valuations. The value of the Company’s insured credit swaps continues to experience steep declines, resulting in large 
unrealized valuation losses recorded at ACACH on a GAAP basis.

On December 19, 2007, S&P downgraded the financial strength and financial enhancement ratings of the Company to ‘CCC’ (Developing 
Outlook) from ‘A’ (CreditWatch Negative).  Under the existing terms of the Company’s insured credit swap transactions, upon the Company’s 
downgrade to a level below A-, ACACH is required to post collateral based on the fair value of the insured credit swaps as of the date of the 
posting demand by the Company’s swap counterparties.  The failure to post collateral represents an event of default under the insured credit 
swaps, giving rise to a mandatory termination payment in an amount approximately equal to the collateral call.  This termination payment 
gives rise to a claim under the related insurance policy.  Based on the fair values of the Company’s insured credit swap transactions, neither 
the Company nor ACACH has the ability to post such collateral or make such termination payments.  At September 30, 2007 and December 
31, 2007, based on the Company’s estimates, the fair value of all of its insured credit swaps amounted to ($1.7) billion and ($8.6) billion, 
respectively.  The Company has not determined the estimated fair values at March 31, 2008, however, the Company believes the valuation has 
continued to deteriorate since its year-end valuation estimate.

In light of the Company’s inability to post collateral or make these termination payments, and in order to avoid a regulatory proceeding, the 
Company entered into a forbearance agreement with its structured credit and other similarly situated counterparties.  Pursuant to this 
agreement, the counterparties waived all collateral posting requirements, termination rights and policy claims relating to the rating of the 
Company under their respective transaction documents including any credit support annexes and similar agreements.  Since the expiration of 
the term of the forbearance agreement on January 18, 2008, the Company and its counterparties have entered into three additional forbearance 
agreements on January 18, 2008,  February 19, 2008, and April 23, 2008, respectively, with the term of the latest agreement expiring on May 
30, 2008.  The current forbearance is extendable until June 20, 2008 with the permission of the MIA.   During this forbearance period, the 
Company and its counterparties will continue to explore potential restructuring transactions in order permanently solve the Company’s capital 
and liquidity issues.  It is uncertain, however, whether the restructuring efforts will be successful or what form the ultimate restructuring will 
take.

Under the terms of the forbearance agreement, installment premium related to insured credit swap transactions are no longer paid to the 
Company. 

Prior to S&P’s actions on December 19, 2007, the Company entered into a Letter of Representations and Agreements (the “Letter Agreement”) 
and a Consent Order (the “Consent Order”) with the Insurance Commissioner for the State of Maryland (the “Commissioner”).  Under the 
Letter Agreement, the Company agreed to provide certain documentation and other reports to the MIA.  The Company also agreed not to 
engage in certain activities without providing prior notice and opportunity to object to the MIA including, without limitation, pledging or 
assigning any assets, paying dividends or engaging in certain material transactions.  Under the Consent Order, the Company agreed not to 
object to, and, if requested, to consent to, a petition by the Commissioner to institute delinquency proceedings in the event that S&P 
downgraded ACA FG’s financial strength rating and the forbearance agreement was not signed by all of the counterparties.  In view of the 
forbearance agreement, the Commissioner has not instituted any such proceedings. 
          
The Company has no troubled debt.B.

Assets in the amount of $4,823,075 and $4,826,420 at March 31, 2008 and December 31, 2007, respectively, were on deposit with state authorities C.
or trustees as required by state licensing regulations.

At December 31, 2007, cash in the amount of $28,351,792 was held as collateral against three issued insured credit swap  policies. During the 
quarter ended March 31, 2008, this collateral was released to the insured parties in conjunction with the negotiated settlement of these transactions.  
Of the released amount, $9.5 million was recorded as losses incurred, $18.3 million was recorded as return of unearned premium and the 
remaining balance as a reduction of interest income.  Additionally, $2,655,172 is held by the Company’s lessor as collateral to guarantee lease 
obligations.

The Company has no uncollectible balances.D.

Not applicable.E.

EVENTS SUBSEQUENT 21.

On April 24, 2008, the Company and its insured credit swap counterparties executed a fourth forbearance agreement. This agreement has a termination 
date of May 30, 2008, however, it is extendable with the permission of the MIA until June 20, 2008.  See Note 20(A) above.

REINSURANCE22.

A.  Unsecured Reinsurance Recoverables     

The Company does not have an unsecured aggregate recoverable for losses, paid and unpaid, including IBNR, loss adjustment expenses and 
unearned premium with any individual reinsurers, authorized or unauthorized, that exceed 3% of the Company’s policyholder surplus.

B.  Reinsurance Recoverable in Dispute
     
     The Company has no reinsurance recoverable in dispute as of March 31, 2008.

Reinsurance Assumed and Ceded C.

Assumed
Reinsurance

Ceded
Reinsurance

Net

Premium
Reserve

Commission
Equity

Premium
Reserve

Commission
Equity

Premium
Reserve

Commission
Equity

Affiliates $          -0- $             -0- $             -0- $               -0- $              -0- $           -0-

All other        201,531                 0     540,543                -0-         (339,012)              -0-
Total $     201,531 $              0 $    540,543 $               -0- $      (339,012) $           -0-

Direct Unearned Premium Reserve                                $233,729,916.

There are no contingent commission or profit sharing arrangements at March 31, 2008.
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During 2007, the Company assumed approximately $1.1 billion of high-grade municipal par exposure via a facultative reinsurance agreement.  This 
agreement terminated in accordance with its terms on March 18, 2008 since the Company’s financial strength and financial enhancement ratings had 
not been restored to “A” by S&P.  Upon termination, the Company is obligated to return the related unearned premium net of ceding commission to 
the ceding company.  As of March 31, 2008, unearned premium net of ceding commission related to this assumption was approximately $4.8 million.  
This amount is accrued in the Company’s balance sheet as a payable. The ceding company has not sought enforcement of this right to the return of 
the unearned premium as of the date of this filing. The ultimate disposition of the Company’s obligation under this contract is expected to be 
determined as part of the potential restructuring transactions described in Note 20(A) above.

D.  Uncollectible Reinsurance

     The Company has no uncollectible reinsurance balances as of March 31, 2008.

E.  Commutation of Ceded Reinsurance

The Company cancelled its Excess of Loss Reinsurance Agreement with its affiliate, ACAS, on July 1, 2006.  There was no return of premium, 
incurred losses, or gain / (loss) as a result of the cancellation of the agreement.  Effective January 1, 2007, the Company cancelled its excess of loss 
reinsurance agreement with HCC Reinsurance Company (“HCC”).  There was no return of premium, incurred losses, or gain / (loss) as a result of the 
cancellation of the agreement.  On December 20, 2007, the Company terminated the portfolio excess of loss agreement with HCC which had been in 
place since January 1, 2007, pursuant to which the Company had the ability to cede losses, if any, on its insured, non-investment grade municipal 
portfolio in excess of contractually defined limits.  By the terms of the contract, the Company is obligated to pay minimum premium to the reinsurer 
in the amount of $4.5 million, of which $1.5 million had been paid through December 31, 2007.  However, HCC has not sought enforcement of its 
right to the unpaid $3.0 million as of the date of this filing. The ultimate disposition of the Company’s obligation under this contract is expected to be 
determined as part of the potential restructuring transactions described in Note 20(A) above. 

F.  Retroactive Reinsurance

     The Company has no retroactive reinsurance contracts. 

G.  The Company did not account for any reinsurance as deposits.

RETROSPECTIVELY RATED CONTRACTS23.

The Company has not entered into any retrospectively rated contracts.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 24.

During 2007, the Company’s incurred losses and loss adjustment expenses totaled $38.1 million.  Of this amount, $24.8 million is related to the 
settlement of losses on four insured manufactured housing securitizations.  These four bonds were part of a portfolio of 12 transactions originally 
insured in 1998. The 12 insured bonds had a collective balance of $213.3 million. During 2007, the Company agreed with the insured party to 
terminate the insurance on all of these transactions except for one (this bond is owned by a different party) having a reserve at December 31, 2007 
of $2.8 million.  From the Company’s perspective, this was desirable because termination of these transactions increased the Company’s rating 
agency based capital adequacy, since many of these transactions had been downgraded since the time of the original insurance, and thereby were 
subject to higher rating agency capital charges.  Additionally, the Company was paying claims on two of the policies.  The agreement to terminate 
took place in two stages with the first occurring in the third quarter of 2007 and the second in the fourth quarter of 2007.  As part of the third 
quarter termination, the Company agreed to purchase at par a portion of one of the insured bonds. The difference between the amount paid and the 
then fair value of the bond was recorded as a paid loss. In the fourth quarter 2007, the Company agreed to pay the outstanding reserve on two of the 
other three bonds.  The reserve was based on the discounted value of projected future cash flows.  The Company continues to pay claims on the 
fourth bond as they arise.  Paid losses in connection with these terminated transactions amounted to $25.4 million and the Company has remaining 
insurance only to one bond which has a specific reserve of $2.7 million.  The Company also retains the exposure to the purchased bond which is 
carried in the financial statements at $4.1 million. No further insurance exposure exists with respect to the other 10 bonds.  

The Company also incurred losses in the amount of approximately $8.5 million in connection with two transactions assumed through a facultative 
reinsurance agreement.  The reserve amount is based on the amount reported at March 31, 2008 from the ceding company.  

The Company wrote off salvage recoverable in the amount of $4.4 million in connection with losses paid in 2005 for an insured asset-backed 
transaction.  The Company determined over the course of the year that the underlying insured transaction could not support the repayment of 
amounts paid by the Company.

During the first quarter of 2008, an insured asset-backed obligation defaulted with respect to an interest payment due.  As a result a case reserve was 
established in the amount of $7.8 million during the period.  A claim payment was made on April 23, 2008 in the amount of $162 thousand for the 
missed interest payment.

As of March 31, 2008, the Company established a case reserve for an insured public finance obligation in the amount of $0.6 million.  This amount 
represented the interest shortfall that occurred with respect to the obligation’s May 1, 2008 interest payment.  A claim payment in this amount was 
made by the Company on May 1, 2008.  The Company is continuing to evaluate its estimate of ultimate claims on this insured obligation.

INTERCOMPANY POOLING ARRANGEMENTS25.

The Company has no intercompany pooling arrangements.

STRUCTURED SETTLEMENTS26.

The Company has no structured settlements.

HEALTH CARE RECEIVABLE27.

The Company has no health care receivable.

       29. PARTICIPATING POLICIES

The Company does not write participating policy business.

       30. PREMIUM DEFICIENCY RESERVE

The Company has no premium deficiency reserve.

HIGH DEDUCTIBLES31.

The Company has no high deductibles.

DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES32.
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

NOTES TO FINANCIAL STATEMENTS
The Company discounts unpaid losses and loss adjustment expenses using a rate that approximates the risk free rate that is closest to the term of the 
expected loss payments of the insured obligation at the date the case loss is established.   For this purpose, US Treasury rates are used and 
approximate the taxable equivalent yield the Company earns on its investment portfolio on a fully invested basis.   At March 31, 2008, the weighted 
average discount factor used was 4.6%.  The effect of discounting on the Company’s loss reserves at March 31, 2008 was $620,447.

ASBESTOS/ENVIRONMENTAL RESERVES33.

The Company does not write this line of business and therefore has no asbestos/environmental reserves at March 31, 2008.

SUBSCRIBER SAVINGS ACCOUNTS34.

The Company has no subscriber savings accounts.

MULTIPLE PERIL CROP INSURANCE35.

The Company does not write this line of business.
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

GENERAL INTERROGATORIES
(Responses to these interrogatories should be based on changes that have occurred since the prior year end unless otherwise noted.)

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of 
Domicile, as required by the Model Act? ����������	����

1.2 If yes, has the report been filed with the domiciliary state? ����������	����

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the 
reporting entity? ����������	����

2.2 If yes, date of change: 

If not previously filed, furnish herewith a certified copy of the instrument as amended.

3. Have there been any substantial changes in the organizational chart since the prior quarter end? ����������	����

If yes, complete the Schedule Y - Part 1 - organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? ����������	����

4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has 
ceased to exist as a result of the merger or consolidation.

1
Name of Entity

2
NAIC Company Code

3
State of Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-
fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? ����������	�������)����

If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. ��'��'��

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.  This 
date should be the date of the examined balance sheet and not the date the report was completed or released. ��'��'��

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or 
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet 
date). �'��'��

6.4 By what department or departments? 

3��(&���� ��/���#��)�+����!��!�	�

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial 
statement filed with Departments? ����������	�������)����

6.6 Have all of the recommendations within the latest financial examination report been complied with? ����������	�������)����

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended 
or revoked by any governmental entity during the reporting period? ����������	����

7.2 If yes, give full information:

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? ����������	����

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? ����������	����

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a 
federal regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of 
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify 
the affiliate’s primary federal regulator.]

1

Affiliate Name

2
Location

(City, State)

3

FRB

4

OCC

5

OTS

6

FDIC

7

SEC

7



STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

GENERAL INTERROGATORIES

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing 
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? ����������	����

(a)  Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional 
relationships;

(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c)  Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? ����������	����

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? ����������	����

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? ����������	����

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ �

INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available 

for use by another person? (Exclude securities under securities lending agreements.) ����������	����

11.2 If yes, give full and complete information relating thereto:

0��2����!2���+	/�!�	*�4�
���
����	��!2��0	+���(5��%�&��#���2��!����2�&�����#	&&�!���&��.����!�!2��0	+���(5��	**�#�����#��
&����6�

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $

13. Amount of real estate and mortgages held in short-term investments: $

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? ����������	����

14.2 If yes, please complete the following:

1
Prior Year-End 
Book/Adjusted 
Carrying Value

2
Current Quarter 
Book/Adjusted 
Carrying Value

14.21   Bonds $ $
14.22   Preferred Stock $ $
14.23   Common Stock $ ���
���� $ ���
����
14.24   Short-Term Investments $ $
14.25   Mortgage Loans on Real Estate $ $
14.26   All Other $ �
��
���� $ �
��
����
14.27   Total Investment in Parent, Subsidiaries and Affiliates (Subtotal 

Lines 14.21 to 14.26) $ �
���
���� $ �
���
����
14.28   Total Investment in Parent included in Lines 14.21 to 14.26 above $ $

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? ����������	����

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? ����������	����
If no, attach a description with this statement.
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

GENERAL INTERROGATORIES
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity’s offices, vaults or safety 

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a 
qualified bank or trust company in accordance with Section 3, III Conducting Examinations, G - Custodial or Safekeeping Agreements of the 
NAIC Financial Condition Examiners Handbook? ����������	����

16.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian Address

7-�8��9
��6)6
����0	���#!�#/!�)$��/����
�-/�!�����
�:��2��.!	��
;0����

16.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, 
location and a complete explanation:

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

16.3 Have there been any changes, including name changes in the custodian(s) identified in 16.1 during the current quarter? ����������	����

16.4 If yes, give full and complete information relating thereto:

1
Old Custodian

2
New Custodian

3
Date of Change

4
Reason

16.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment 
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3
Address

����
<��3	�.���,&�+��.�)���!�
3���.�+��! ����,�*!2�)$���/�
���=��	�9
�������

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? ����������	����

17.2 If no, list exceptions:
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

GENERAL INTERROGATORIES
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted.)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? ����������	�������)����

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any 
loss that may occur on the risk, or portion thereof, reinsured? ����������	����

If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? ����������	����

3.2 If yes, give full and complete information thereto.

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves (see 
annual statement instructions pertaining to disclosure of discounting for definition of  “tabular reserves”) discounted at a rate of interest 
greater than zero? ����������	����

4.2 If yes, complete the following schedule:

TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIOD
1

Line of Business

2
Maximum 
Interest

3
Discount

Rate

4
Unpaid
Losses

5
Unpaid

LAE

6

IBNR

7

TOTAL

8
Unpaid
Losses

9
Unpaid

LAE

10

IBNR

11

TOTAL
Financial 
Guaranty ��
���� ��
���� ��
���� ��
����

TOTAL ��
���� � � ��
���� ��
���� � � ��
����
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE F—CEDED REINSURANCE
Showing all new reinsurers - Current Year to Date

1

NAIC
Company Code

2

Federal
ID Number

3

Name of Reinsurer

4

Location

5
Is Insurer

Authorized?
(Yes or No)

�),, > )?�-��),, > )?�-��),, > )?�-��),, > )?�-�
�7-� �-7"�"-��7-� �-7"�"-��7-� �-7"�"-��7-� �-7"�"-�
��11>-�)�;�)--10 )? 1�-���11>-�)�;�)--10 )? 1�-���11>-�)�;�)--10 )? 1�-���11>-�)�;�)--10 )? 1�-�
�)>>�1?@�"� �-7"�"-��)>>�1?@�"� �-7"�"-��)>>�1?@�"� �-7"�"-��)>>�1?@�"� �-7"�"-�

9
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid

States, etc.
Active 
Status

2

Current Year 
To Date

3

Prior Year 
To Date

4

Current Year
To Date

5

Prior Year
To Date

6

Current Year
To Date

7

Prior Year
To Date

1. Alabama AL > ���
���� � �

2. Alaska AK > � � �

3. Arizona AZ > � � �

4. Arkansas AR > � � ���
� �

5. California CA > ���
� � �

6. Colorado CO > �
���
��� � �

7. Connecticut CT > � � �

8. Delaware DE > ��
���� � � �

9. District of Columbia DC > � � �

10. Florida FL > ��
��� ��
�� � �

11. Georgia GA > � � � �

12. Hawaii HI > � � �

13.  Idaho ID > � � �

14. Illinois IL > � � �

15. Indiana IN > � � �

16. Iowa IA > � � �

17. Kansas KS > � � �

18. Kentucky KY > � � �

19. Louisiana LA > �
���� �
���� � �

20. Maine ME > � � �

21. Maryland MD > � � �

22. Massachusetts MA > � � �

23. Michigan MI > � � �

24. Minnesota MN > �
���� ��
��� ���
���� ����
���� ����
���� ��
���
����

25. Mississippi MS > �
���� � � �

26. Missouri MO > ��
���� � �

27. Montana MT > � � �

28. Nebraska NE > � � �

29. Nevada NV > � � �

30. New Hampshire NH > ��
���� ��
���� � �

31. New Jersey NJ > � � �

32. New Mexico NM > � � �

33. New York NY > ���
���
��� ��
���
�� �
��
��� � �

34. North Carolina NC > � � �

35. North Dakota ND > � � �

36. Ohio OH > � � �

37. Oklahoma OK > � � �

38. Oregon OR > � � �

39. Pennsylvania PA > � � �

40. Rhode Island RI > � � �

41. South Carolina SC > � � �

42. South Dakota SD > � � �

43. Tennessee TN > � � �

44. Texas TX > ���
���� � �

45. Utah UT > � � �

46. Vermont VT > � � �

47. Virginia VA > ��
���� ��
���� � �

48. Washington WA > � � �

49. West Virginia WV > � � �

50. Wisconsin WI > � � �

51. Wyoming WY > � � �

52. American Samoa AS � � � �

53. Guam GU > � � �

54. Puerto Rico PR > � � �

55. U.S. Virgin Islands VI > � � �

56. Northern Mariana Islands MP � � � �

57. Canada CN � � � �

58. Aggregate Other Alien OT ��� ��
���� �
���
���� ���
��� � �
���
��� ��
���
����

59. Totals (a) ��� ���
���
���� ��
��
���� �
���
���� ����
���� �
��
���� �
���
���
DETAILS OF WRITE-INS

5801. ,	���.� ��� ��
���� �
���
���� ���
��� � �
���
��� ��
���
����

5802. ���

5803. ���

5898. Summary of remaining write-ins 
for Line 58 from overflow page ��� � � � � � �

5899. Totals (Lines 5801 through 
5803 plus 5898) (Line 58 
above) ��� ��
���� �
���
���� ���
��� � �
���
��� ��
���
����

(a) Insert the number of L responses except for Canada and Other Alien.
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

1 0 0 %

1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 %

2 3 . 4 % 7 6 . 6 %

1 0 0 % 1 0 0 %

1 0 0 %

1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 %

1 0 0 %

* D e n o t e s  a n  e n t i t y  w h i c h  i s  d i s r e g a r d e d  f o r  U . S  f e d e r a l  i n c o m e  t a x  p u r p o s e s .   

A C A  M a n a g e m e n t ,  L . L . C .
E I N :  1 3 - 4 1 8 1 4 9 2  *

( D e l a w a r e )
( C r e a t e d :  M a y  4 ,  2 0 0 1 )

E I N :  1 3 - 4 1 8 1 4 9 9  *
( D e l a w a r e )

( C r e a t e d :  J a n u a r y  1 9 ,  2 0 0 1 )

A C A  F i n a n c i a l  A s s e t s ,  L . L . C .
E I N :  1 3 - 4 1 8 1 5 3 7  *

( D e l a w a r e )
( C r e a t e d :  M a y  4 ,  2 0 0 1 )

E I N :  N o n e  *
( N Y  r e i n s u r a n c e  i n t e r m e d i a r y )

( C r e a t e d :  J u l y  2 5 ,  2 0 0 2 )

E I N :  1 3 - 4 1 8 1 5 0 9  *
( D e l a w a r e  s w a p s  v e h i c l e )

( C r e a t e d :  M a y  4 ,  2 0 0 1 )

( C r e a t e d :  M a y  2 7 ,  2 0 0 5 )
( f o r m e r l y :  A C A  C r e d i t  P r o d u c t s

   2 0 0 5 - G )

A C A  I n t e r m e d i a r y ,  L . L . C . A C A  R i s k  S t r u c t u r e s ,  L . L . C . A C A  S e c u r i t i e s ,  L . L . C .

( C o n v e r t e d  t o  L L C :  S e p t .  3 0 ,  2 0 0 5 )

A C A  R i s k  S o l u t i o n s ,  L . L . C .
E I N :  1 6 - 1 7 2 8 1 3 1  *

( D e l a w a r e )

( S i n g a p o r e  C o . )
E I N :  N o n e

( C r e a t e d :  J u n e  8 ,  2 0 0 6 )

( D e l a w a r e )
E I N :  7 4 - 3 1 5 8 4 8 7  *

( C r e a t e d :  J u n e  7 ,  2 0 0 1 )

E I N :  5 2 - 1 4 7 4 3 5 8
( M a r y l a n d )

( A c q u i r e d :  S e p t e m b e r  2 3 ,  1 9 9 7 )

A C A  C a p i t a l  ( S i n g a p o r e )  P t e .  L t d . A C A  S e r v i c e  L . L . C .

( B e r m u d a )
( A c q u i r e d :  J a n u a r y  1 2 ,  2 0 0 1 )

A C A  F i n a n c i a l  G u a r a n t y
C o r p o r a t i o n

( D e l a w a r e )
( C r e a t e d :  J u l y  2 4 ,  2 0 0 6 )

( B e r m u d a )
( A c q u i r e d :  J a n u a r y  1 2 ,  2 0 0 1 )

( D e l a w a r e )
( C r e a t e d :  D e c e m b e r  1 2 ,  2 0 0 2 )

A C A  F i n a n c i a l  P r o d u c t s ,  I n c .
E I N :  2 0 - 5 2 5 8 1 3 6

A C A  S o l u t i o n s ,  L t d .
E I N :  9 8 - 0 4 3 6 5 2 1

A C A  A s s u r a n c e ,  L t d .
E I N :  9 8 - 0 4 3 6 5 2 0

( D e l a w a r e )
( C r e a t e d :  S e p t e m b e r  1 5 ,  2 0 0 4 )

A C A  H o l d i n g ,  L . L . C .
E I N :  2 2 - 3 8 9 0 0 7 5

A C A  C a p i t a l  H o l d i n g s ,  I n c .
E I N :  7 5 - 3 1 7 0 1 1 2

( C r e a t e d :  J u n e  2 7 ,  2 0 0 6 )

A C A  C a p i t a l  M a n a g e m e n t
( U . K . )  P t e .  L i m i t e d

U K  # :  5 8 4 4 5 0 2
( U n i t e d  K i n g d o m )

S e e  a t t a c h m e n t  f o r  
i d e n t i t y  o f  n u m b e r e d  

e n t i t i e s  N o s .  3 ,  6 - 5 5 ,  5 7 -
6 1 ,  6 3 - 7 7

S e e  a t t a c h m e n t  f o r  
i d e n t i t y  o f  n u m b e r e d  

e n t i t i e s .

1 2

S e e  a t t a c h m e n t  f o r  
i d e n t i t y  o f  n u m b e r e d  

e n t i t y  N o .  5 6

54

S e e  a t t a c h m e n t  f o r  
i d e n t i t y  o f  n u m b e r e d  

e n t i t y  N o .  6 2
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

# Name of Entity Entity Type Created EIN # Name of Entity Entity Type Created EIN

1    ACA CDS 2001-1, L.L.C. Delaware SPE December 20, 2001 04-3601123 22  ACA Credit Products 2004-B, L.L.C. Delaware SPE November 12, 2003 86-1090561
(changed from 2003-Q)

2    ACA Credit Products 2002-A, L.L.C. Delaware SPE December 11, 2002 02-0656384 23  ACA Credit Products 2004-C, L.L.C. Delaware SPE November 12, 2003 86-1090562
(changed from 2003-R)

3    ACA Credit Products 2002-B, L.L.C. Delaware SPE December 11, 2002 02-0656388 24  ACA Credit Products 2004-D, L.L.C. Delaware SPE November 12, 2003 86-1090563
(changed from 2003-S)

4    ACA Credit Products 2003-A, L.L.C. Delaware SPE December 11, 2002 02-0656394 25  ACA Credit Products 2004-E, L.L.C. Delaware SPE November 12, 2003 86-1090565
(changed from 2003-T)

5    ACA CDS 2002-2, L.L.C. Delaware SPE December 19, 2002 55-0810892 26  ACA Credit Products 2004-F, L.L.C. Delaware SPE March 11, 2004 33-1086878

6    ACA Credit Products 2003-B, L.L.C. Delaware SPE February 12, 2003 45-0500992 27  ACA Credit Products 2004-G, L.L.C. Delaware SPE March 11, 2004 33-1086879

7    ACA Credit Products 2003-C, L.L.C. Delaware SPE February 26, 2003 83-0349466 28  ACA Credit Products 2004-H, L.L.C. Delaware SPE March 11, 2004 33-1086880

8    ACA Credit Products 2003-D, L.L.C. Delaware SPE March 11, 2003 27-0052390 29  ACA Credit Products CBNA3, L.L.C. Delaware SPE March 11, 2004 33-1086881
(changed from ACA Credit Products 2004-I, L.L.C during 8/05.)

9    ACA Credit Products 2003-E, L.L.C. Delaware SPE April 21, 2003 02-0694360 30  ACA Credit Products 2004-J, L.L.C. Delaware SPE March 11, 2004 33-1086882

10  ACA Credit Products 2003-F, L.L.C. Delaware SPE May 23, 2003 02-0694364 31  ACA Credit Products 2004-K, L.L.C. Delaware SPE May 6, 2004 90-0172644

11  ACA ABS 2003-3 Funding, Limited Cayman Island SPE December 2, 2003 None 32  ACA Credit Products - CBNA 1, L.L.C. Delaware SPE May 6, 2004 90-0172647
(changed from ACA Credit Products 2004-L, L.L.C.)

12  ACA Credit Products 2003-G, L.L.C. Delaware SPE June 11, 2003 11-3696673 33  ACA Credit Products - NI, L.L.C. Delaware SPE May 6, 2004 90-0172648
(changed from ACA Credit Products 2004-M, L.L.C.)

13  ACA Credit Products 2003-H, L.L.C. Delaware SPE June 25, 2003 11-3696677 34  ACA Credit Products 2004 - GCM, L.L.C. Delaware SPE May 6, 2004 90-0172650
(changed from ACA Credit Products 2004-N, L.L.C.)

14  ACA Credit Products 2003-I, L.L.C. (Created  2006) June 11, 2003 11-3696679 35  ACA Parliament Funding, L.L.C. Delaware SPE May 6, 2004 90-0172652
(changed from ACA Credit Products 2004-O, L.L.C.)

15  ACA Credit Products 2003-J, L.L.C. Delaware SPE July 14, 2003 11-3696682 36  ACA Credit Products - CCMC, L.L.C. Delaware SPE September 2, 2004 75-3170118
(changed from ACA Credit Products 2004-P, L.L.C. on 2/3/05)

16  ACA Credit Products 2003-K, L.L.C. Delaware SPE August 27, 2003 81-0634843 37  ACA Credit Products - Alpha, L.L.C. Delaware SPE September 2, 2004 75-3170122
(changed from ACA Credit Products 2004-Q, L.L.C. on 2/3/05)

17  ACA Credit Products 2003-L, L.L.C. Delaware SPE September 5, 2003 81-0634844 38  ACA Credit Products - CA, L.L.C. Delaware SPE September 2, 2004 75-3170124
(changed from ACA Credit Products 2004-R, L.L.C. on 2/3/05)

18  ACA Credit Products 2003-M, L.L.C. Delaware SPE August 27, 2003 81-0634845 39  ACA Credit Products - Matterhorn, L.L.C. Delaware SPE September 2, 2004 75-3170126
(changed from ACA Credit Products 2004-S, L.L.C. on 2/3/05)

19  ACA Credit Products 2003-N, L.L.C. Delaware SPE September 18, 2003 81-0634846 40  ACA Credit Products - JPM, L.L.C. Delaware SPE September 2, 2004 75-3170131
(changed from ACA Credit Products 2004-T, L.L.C. on 2/10/05)

20  ACA Credit Products 2003-O, L.L.C. Delaware SPE September 18, 2003 81-0634847 41  ACA Credit Products - CAN, L.L.C. Delaware SPE December 2, 2004 41-2168833
(changed from ACA Credit Products 2004-U, L.L.C. on 2/17/05)

21  ACA Credit Products 2004-A, L.L.C. Delaware SPE September 18, 2003 81-0634848
(changed from 2003-P)
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

# Name of Entity Entity Type Created EIN # Name of Entity Entity Type Created EIN

42   ACA Credit Products -BC, L.L.C. Delaware SPE December 2, 2004 41-2168835 60    ACA Credit Products - Maple, L.L.C. Delaware SPE November 15, 2005 86-1155593
(changed from ACA Credit Products 2004-V, L.L.C. on 2/28/05) (changed from ACA Credit Products 2005-N, L.L.C. on 9/06)

43   ACA Credit Products - NB, L.L.C. Delaware SPE December 2, 2004 41-2168837 61    ACA Credit Products - LB, L.L.C. Delaware SPE November 15, 2005 86-1155594
(changed name from ACA Credit Products 2004-W, L.L.C. on 12/2/04) (changed from ACA Credit Products 2005-O, L.L.C. on 8/06)

44   ACA Credit Products - CBNA 2, L.L.C. Delaware SPE December 2, 2004 41-2168839 62    ACA Capital Partners I Master Fund, Ltd. Cayman Island February 14, 2006 98-0490672
(changed name from ACA Credit Products 2004-X, L.L.C. on 4/11/05)

45   ACA Credit Products 2004-Y, L.L.C. Delaware SPE December 2, 2004 41-2168846 63    ACA Credit Products - SINCLAIR, L.L.C. Delaware SPE August 14, 2006 98-0490673
(changed from ACA Credit Products 2006-A, L.L.C. on 10/2/06)

46   ACA Credit Products - Zugspitze, L.L.C.Delaware SPE March 2, 2005 16-1728123 64    ACA Credit Products - INCA, L.L.C. Delaware SPE August 14, 2006 20-8252848
(changed name from ACA Credit Products 2005-A, L.L.C. on 5/6/05) (changed from ACA Credit Products 2006-B, L.L.C. on 11/06)

47   ACA Credit Products - BA, L.L.C. Delaware SPE March 2, 2005 16-1728124 65    ACA Credit Products - IFP, L.L.C. Delaware SPE August 14, 2006 20-8252895
(changed name from ACA Credit Products 2005-B, L.L.C. on 5/25/05) (changed from ACA Credit Products 2006-C, L.L.C. on 11/06)

48   ACA Credit Products - Monch, L.L.C. Delaware SPE March 2, 2005 16-1728125 66    ACA Credit Products 2006 - Elbe, L.L.C. Delaware SPE August 14, 2006 20-8253791
(changed name from ACA Credit Products 2005-C, L.L.C. on 6/14/05) (changed from ACA Credit Products 2006-D, L.L.C. on 11/06)

49   ACA Credit Products - Eiger, L.L.C. Delaware SPE March 2, 2005 16-1728127 67    ACA Credit Products - Osada, L.L.C. Delaware SPE August 14, 2006 20-8253723
(changed name from ACA Credit Products 2005-D, L.L.C. on 6/6/05) (changed from ACA Credit Products 2006-E, L.L.C. on 11/06)

50   ACA Credit Products MON, L.L.C. Delaware SPE March 2, 2005 16-1728128 68    ACA Credit Products MZ, L.L.C. Delaware SPE November 29, 2006 20-8910280
(changed from ACA Credit Products 2005-E, L.L.C. on 8/15/05) (changed from ACA Credit Products 2006-F, L.L.C. on 01/07)

51   ACA Credit Products - ABN AMRO, LLCDelaware SPE June 2, 2005 16-1728130 69    ACA Credit Products Pearl River, L.L.C. Delaware SPE November 29, 2006 20-8911103
(changed from ACA Credit Products 2005-F, L.L.C. on 9/22/05) (changed from ACA Credit Products 2006-G, L.L.C. on 01/07)

52   ACA Credit Products - DK, L.L.C. Delaware SPE June 2, 2005 16-1728132 70    ACA Credit Products BS, L.L.C. Delaware SPE November 29, 2006 20-8910386
( changed from ACA Credit Products 2005-H, L.L.C. on 11/15/05) (changed from ACA Credit Products 2006-H, L.L.C. on 02/07)

53   ACA Credit Products - GSH, L.L.C. Delaware SPE June 2, 2005 16-1728133 71    ACA Credit Products - BSN, L.L.C. Delaware SPE November 29, 2006 20-8910420
(changed from ACA Credit Products 2005-I, L.L.C. on 12/19/05) (changed from ACA Credit Products 2006-I, L.L.C. on 03/07)

54   ACA Credit Products - ML, L.L.C. Delaware SPE June 2, 2005 16-1728134 72    ACA Credit Products 2006-J, L.L.C. Delaware SPE November 29, 2006 20-8910462
(changed from ACA Credit Products 2005-J, L.L.C. on 12/19/05)

55   ACA LIHTC Management, L.L.C. Delaware SPE October 17, 2005 86-1155586 73    ACA Credit Products 2007-A, L.L.C. Delaware SPE March 7, 2007 26-0412583

56   BR-1998, L.L.C. Delaware SPE October 31, 2005 84-1692947 74    ACA Credit Products 2007-B, L.L.C. Delaware SPE March 7, 2007 26-0413620

57   ACA Credit Products - Haussmann, L.L.C.Delaware SPE November 15, 2005 86-1155589 75    ACA Credit Products 2007-C, L.L.C. Delaware SPE March 7, 2007 26-0413940
(changed from ACA Credit Products 2005-K, L.L.C. on 5/5/06) 76    ACA Credit Products 2007-D, L.L.C. Delaware SPE March 7, 2007 26-0414035

58   ACA Credit Products 2005-L, L.L.C. Delaware SPE November 15, 2005 86-1155590 77    ACA Credit Products 2007-E, L.L.C. Delaware SPE March 7, 2007 26-0414076

59   ACA Credit Products - Zermat, L.L.C. Delaware SPE November 15, 2005 86-1155592
(changed from ACA Credit Products 2005-M, L.L.C. on 6/21/06)
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

PART 1 - LOSS EXPERIENCE
Current Year to Date 4

Lines of Business

1 
Direct Premiums

Earned

2 
Direct Losses

Incurred

3 
Direct Loss
Percentage

Prior Year to
Date Direct Loss 

Percentage

1. Fire 6� 6�
2. Allied Lines 6� 6�
3. Farmowners multiple peril 6� 6�
4. Homeowners multiple peril 6� 6�
5. Commercial multiple peril 6� 6�
6. Mortgage guaranty 6� 6�
8. Ocean marine 6� 6�
9. Inland marine 6� 6�

10. Financial guaranty �
���
���� ��
��
�� ���6�� ��6��
11.1 Medical malpractice - occurrence 6� 6�
11.2 Medical malpractice - claims-made 6� 6�
12. Earthquake 6� 6�
13. Group accident and health 6� 6�
14. Credit accident and health 6� 6�
15. Other accident and health 6� 6�
16. Workers’ compensation 6� 6�
17.1 Other liability - occurrence 6� 6�
17.2 Other liability - claims-made 6� 6�
18.1 Products liability - occurrence 6� 6�
18.2 Products liability - claims-made 6� 6�
19.1,19.2 Private passenger auto liability 6� 6�
19.3,19.4 Commercial auto liability 6� 6�
21. Auto physical damage 6� 6�
22. Aircraft (all perils) 6� 6�
23. Fidelity 6� 6�
24. Surety 6� 6�
26. Burglary and theft 6� 6�
27. Boiler and machinery 6� 6�
28. Credit 6� 6�
29. International 6� 6�
30. Warranty 6� 6�
31. Reinsurance - Nonproportional Assumed Property ��� ��� ��� ���
32. Reinsurance - Nonproportional Assumed Liability ��� ��� ��� ���
33. Reinsurance - Nonproportional Assumed Financial Lines ��� ��� ��� ���
34. Aggregate write-ins for other lines of business � � 6� ��6��
35. TOTALS �
���
���� ��
��
�� ���6�� ��6��

DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page � � 6� 6�
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above) � � 6� 6�

PART 2 - DIRECT PREMIUMS WRITTEN
1

Current
Quarter

2
Current

Year to Date

3
Prior Year

Year to Date

1. Fire � �
2. Allied Lines � �
3. Farmowners multiple peril � �
4. Homeowners multiple peril � �
5. Commercial multiple peril � �
6. Mortgage guaranty � �
8. Ocean marine � �
9. Inland marine � �

10. Financial guaranty ���
���
���� ���
���
���� ��
��
����
11.1 Medical malpractice - occurrence � �
11.2 Medical malpractice - claims-made � �
12. Earthquake � �
13. Group accident and health � �
14. Credit accident and health � �
15. Other accident and health � �
16. Workers’ compensation � �
17.1 Other liability - occurrence � �
17.2 Other liability - claims-made � �
18.1 Products liability - occurrence � �
18.2 Products liability - claims-made � �
19.1,19.2 Private passenger auto liability � �
19.3,19.4 Commercial auto liability � �
21. Auto physical damage � �
22. Aircraft (all perils) � �
23. Fidelity � �
24. Surety � �
26. Burglary and theft � �
27. Boiler and machinery � �
28. Credit � �
29. International � �
30. Warranty �
31. Reinsurance - Nonproportional Assumed Property ��� ��� ���
32. Reinsurance - Nonproportional Assumed Liability ��� ��� ���
33. Reinsurance - Nonproportional Assumed Financial Lines ��� ��� ���
34. Aggregate write-ins for other lines of business � � �
35. TOTALS ���
���
���� ���
���
���� ��
��
����

 DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page � � �
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above) � � �
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

PART 3 (000 omitted)

LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

Years in Which
Losses Occurred

1

Prior Year-End 
Known Case Loss 
and LAE Reserves

2

Prior Year-End 
IBNR

Loss and LAE
Reserves

3

Total Prior 
Year-End Loss

and LAE
Reserves

(Cols. 1 + 2)

4

2008 Loss and
LAE Payments on
Claims Reported

as of Prior
Year-End

5

2008 Loss and
LAE Payments on 

Claims
Unreported
as of Prior
Year-End

6

Total 2008 Loss
and LAE
Payments

(Cols. 4 + 5)

7

Q.S. Date Known 
Case Loss and

LAE Reserves on 
Claims Reported 
and open as of
Prior Year-End

8

Q.S. Date Known
Case Loss and

LAE Reserves on
Claims Reported

or reopened
Subsequent to
Prior Year-End

9

Q.S. Date IBNR 
Loss and LAE 

Reserves

10

Total Q.S. Loss
and LAE
Reserves

(Cols.7 + 8 + 9)

11

Prior Year-End 
Known Case Loss 
and LAE Reserves 

Developed 
(Savings)/
Deficiency

(Cols. 4 + 7
minus Col. 1)

12

Prior Year-End
IBNR Loss and
LAE Reserves 

Developed 
(Savings)/
Deficiency

(Cols. 5 + 8 + 9
minus Col. 2)

13

Prior Year-End
Total Loss and
LAE Reserve 

Developed 
(Savings)/
Deficiency

(Cols. 11 + 12)

1. 2005 + Prior ����� ����� ����� ����� ���� ���� ���� � ����

2. 2006 ��� ��� � ��� ��� � � �

3. Subtotals 2006 + 
Prior ����� � ����� ����� � ����� ���� � � ���� ���� � ����

4. 2007 �
���� �
���� ��� ��� �
���� �
���� � � �

5. Subtotals 2007 + 
Prior �
���� � �
���� ����� � ����� �
��� � � �
��� ���� � ����

6. 2008 XXX XXX XXX XXX �
��� �
��� XXX �
���� �
���� XXX XXX XXX

7. Totals �
���� � �
���� ����� �
��� �
���� �
��� �
���� � ��
���� ���� � ����

8. Prior Year-End’s 
Surplus As 
Regards 
Policyholders ���
���

Col. 11, Line 7
As % of Col. 1

Line 7

Col. 12, Line 7
As % of Col. 2

Line 7

Col. 13, Line 7
As % of Col. 3

Line 7

��6 �6�� ��6 6� ��6 �6��
Col. 13, Line 7

As a % of Col. 1
Line 8

��6 6��
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
The following supplemental reports are required to be filed as part of your statement filing.  However, in the event that your company does not transact the type of business for which 
the special  report  must be filed,  your response of  NO to the specific  interrogatory will  be accepted in lieu of  filing on “NONE” report  and a bar code will  be printed below.  If the 
supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory question.

RESPONSE

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? �1

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? �1

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? �1

Explanation:

�6�

�6�

�6�

Bar Code:

1. �������������������

2. ����������� 	 	������

3. ����������
�	������

14



STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

OVERFLOW PAGE FOR WRITE-INS

PQ002 Additional Aggregate Lines for Page 02 Line 23.
*ASSETS

1

Assets

2

Nonadmitted Assets

3

Net Admitted Assets
(Cols. 1 - 2)

4
December 31 Prior 
Year Net Admitted 

Assets
2304. ��������0�!(� �#	+��?�� ��
���� ��
���� ��
����
2305. -�#/��!(�;��	��! ��
��� ��
��� � ��
���
2306. 1!2���)���!� ��
���� ��
���� � �
2307. � �
2397. Summary of remaining write-ins for Line 23 from Page 02 ���
���� ��
��� ��
���� ���
����
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE A - VERIFICATION
Real Estate

1

Year to Date

2
Prior Year Ended

December 31

    1. Book/adjusted carrying value, December 31 of prior year � �
2. Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions

3. Current year change in encumbrances
4. Total gain (loss) on disposals �
5. Deduct amounts received on disposals �
6. Total foreign exchange change in book/adjusted carrying value �
7. Deduct current year’s other than temporary impairment recognized
8. Deduct current year’s depreciation
9. Book/adjusted carrying value at the end of current period (Lines 1+2+3+4-5+6-7-8) � �

10. Deduct total nonadmitted amount �
11. Statement value at end of current period (Line 9 minus Line 10) � �

SCHEDULE B – VERIFICATION
Mortgage Loans

1

Year to Date

2
Prior Year Ended

December 31

    1. Book value/recorded investment excluding accrued interest, December 31 of prior year � �
2. Cost of acquired:

2.1 Actual cost at time of acquisitions �
2.2 Additional investment made after acquisitions �

3. Capitalized deferred interest and other
4. Accrual of discount
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals �
7. Deduct amounts received on disposals �
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest

10. Deduct current year’s other than temporary impairment recognized �
11. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-

8+9-10) � �
12. Deduct total nonadmitted accounts �
13. Statement value at end of current period (Line 11 minus Line 12) � �

SCHEDULE BA – VERIFICATION
Other Long Term Invested Assets

1

Year to Date

2
Prior Year Ended

December 31

    1. Book/adjusted carrying value, December 31 of prior year ��
���
���� ��
���
���
2. Cost of acquired:

2.1 Actual cost at time of acquisitions ��
��
�
2.2 Additional investment made after acquisitions �

3. Capitalized deferred interest and other
4. Accrual of discount ��� ����
5. Unrealized valuation increase (decrease) ��
��
����
6. Total gain (loss) on disposals �
7. Deduct amounts received on disposals �
���
����
8. Deduct amortization of premium and depreciation �
9. Total foreign exchange change in book/adjusted carrying value �

10. Deduct current year’s other than temporary impairment recognized
11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10) ��
���
���� ��
���
����
12. Deduct total nonadmitted amounts �
13. Statement value at end of current period (Line 11 minus Line 12) ��
���
���� ��
���
����

SCHEDULE D – VERIFICATION
Bonds and Stocks

1

Year to Date

2
Prior Year Ended

December 31

    1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year ���
���
���� ���
���
����
2. Cost of bonds and stocks acquired �
��
� ���
�
����
3. Accrual of discount �
���� ���
���
4. Unrealized valuation increase (decrease) ��
���
���� ��
���
����
5. Total gain (loss) on disposals �
���
���� �
��
6. Deduct consideration for bonds and stocks disposed of ��
��
���� ��
���
����
7. Deduct amortization of premium ��
���� �
���
����
8. Total foreign exchange change in book/adjusted carrying value �
9. Deduct current year’s other than temporary impairment recognized �
��
���

10. Book/adjusted carrying value at end of  current period (Lines 1+2+3+4+5-6-7+8-9) ���
���
���� ���
���
����
11. Deduct total nonadmitted amounts ���
���� �
12. Statement value at end of current period (Line 10 minus Line 11) ���
��
��� ���
���
����

SI01

NONE

NONE



STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE D - PART 1B
Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1

Book/Adjusted
Carrying Value
Beginning of

Current Quarter

2

Acquisitions
During

Current Quarter

3

Dispositions
During

Current Quarter

4
Non-Trading

Activity
During

Current Quarter

5
Book/Adjusted
Carrying Value

End of
First Quarter

6
Book/Adjusted
Carrying Value

End of
Second Quarter

7
Book/Adjusted
Carrying Value

End of
Third Quarter

8
Book/Adjusted
Carrying Value
December 31

Prior Year

BONDS

1. Class 1 (a) ���
���
�� ��
��
���� ��
���
���� ���
���
���� ���
���
��� � � ���
���
��

2. Class 2 (a) ��
���
���� ���
��� �
���
���� ��
��
���� � � ��
���
����

3. Class 3 (a) ��
���� ���
���� ���
� � � ��
����

4. Class 4 (a) �
�
��� �
�
��� � � �
�
���

5. Class 5 (a) � � � � �

6. Class 6 (a) �
���
��� ��
��
��� �
���
��� � � �
���
���

7. Total Bonds ���
���
���� ��
��
���� ��
��
���� ���
���
��� ��
�
�� � � ���
���
����

PREFERRED STOCK

8. Class 1 � � � � �

9. Class 2 � � � � �

10. Class 3 � � � � �

11. Class 4 � � � � �

12. Class 5 � � � � �

13. Class 6 � � � � �

14. Total Preferred Stock � � � � � � � �

15. Total Bonds and Preferred Stock ���
���
���� ��
��
���� ��
��
���� ���
���
��� ��
�
�� � � ���
���
����

(a) Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation: NAIC 1 $ 97,940,101 ; NAIC 2 $ ; NAIC 3 $ ;
NAIC 4 $ ; NAIC 5 $ ; NAIC 6 $

S
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE DA - PART 1
Short-Term Investments Owned End of Current Quarter

1

Book/Adjusted
Carrying Value

2

Par Value

3

Actual Cost

4

Interest Collected
Year To Date

5
Paid for Accrued

Interest
Year To Date

8299999 Totals ��
��
��� XXX ��
��
��� ���
���� �

SCHEDULE DA - VERIFICATION
Short-Term Investments

1

Year To Date

2
Prior Year Ended

December 31

      1. Book/adjusted carrying value, December 31 of prior year ��
���
��� ��
���
����

2. Cost of short-term investments acquired ��
���
���� ���
���
����

3. Accrual of discount

4. Unrealized valuation increase (decrease) ��
����

5. Total gain (loss) on disposals �

6. Deduct consideration received on disposals �
���
���� ���
���
����

7. Deduct amortization of premium

8. Total foreign exchange change in book/adjusted carrying value �

9. Deduct current year’s other than temporary impairment recognized

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9) ��
��
�� ��
���
���

11. Deduct total nonadmitted amounts �

12. Statement value at end of current period (Line 10 minus Line 11) ��
��
�� ��
���
���
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

Schedule DB - Part F - Section 1

NONE
Schedule DB - Part F - Section 2

NONE
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE E-VERIFICATION
(Cash Equivalents)

1

Year To Date

2
Prior Year Ended

December 31

1. Book/adjusted carrying value, December 31 of prior year � ��
���
���

2. Cost of cash equivalents �
���
���

3. Accrual of discount ���
����

4. Unrealized valuation increase (decrease)

5. Total gain (loss) on disposals

6. Deduct consideration received on disposals ���

�

7. Deduct amortization of premium

8. Total foreign exchange change in book/adjusted carrying value

9. Deduct current year’s other than temporary impairment recognized

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9) � �

11. Deduct total nonadmitted amounts

12. Statement value at end of current period (Line 10 minus Line 11) � �
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

Schedule A - Part 2

NONE
Schedule A - Part 3

NONE
Schedule B - Part 2

NONE
Schedule B - Part 3

NONE
Schedule BA - Part 2

NONE
Schedule BA - Part 3

NONE

E01, E02, E03



STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE D - PART 3
Show All Long-Term Bonds and Stock Acquired During the Current Quarter

1 2 3 4 5 6 7 8 9 10

CUSIP
Identification Description Foreign Date Acquired Name of Vendor

Number of 
Shares of Stock 

Actual
Cost Par Value

Paid for Accrued
Interest and Dividends

NAIC 
Designation or 

Market
Indicator (a)

�����,A-<A� ���0�!(�3/��,���)/!2�:!��B�-=�����6C �'��'�� 0�!�.�	/��D&	%�&�3��9�!� �
�
� �
�
� � �,�
��������A�?	!�&�A�8	����A�-��#��&�"�$��/� �
�
� �
�
� � ���
0���A��A� @�%��������!5&�8��9�06;6����6��C��'�' �'�'�� ;���#!� ��/� �
� �
� � �
��������A�?	!�&�A�8	����A� ��/�!���&
�3��#6 �
� �
� � ���
�������A�?	!�&�A�8	����A����!�� �
��
� �
��
� � ���
�������A�?	!�&�A�8	��� �
��
� �
��
� � ���
��������A�?	!�&�A����*������-!	#9� � ��� � ���
��������A�?	!�&�A�0	++	��-!	#9� � ��� � ���
��������A�?	!�&�A����*����������0	++	��-!	#9� � ��� � ���

7499999 - Totals �
��
� ��� � ���
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues �6
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22

CUSIP
Identi-
fication Description

F
o
r
e
i
g
n

Disposal
Date Name of Purchaser

Number of
Shares of

Stock Consideration Par Value Actual Cost

Prior Year 
Book/Adjusted 

Carrying 
Value

11

Unrealized 
Valuation 
Increase/ 

(Decrease)

12

Current Year’s 
(Amortization)/

Accretion

13

Current Year’s 
Other Than 
Temporary 
Impairment 
Recognized

14

Total Change in
B./A.C.V.

(11 + 12 - 13)

15

Total Foreign 
Exchange 
Change in
B./A.C.V.

Book/
Adjusted 

Carrying Value 
at

Disposal Date

Foreign 
Exchange Gain 

(Loss) on 
Disposal

Realized Gain 
(Loss) on 
Disposal

Total Gain 
(Loss) on 
Disposal

Bond 
Interest/Stock 

Dividends 
Received 

During Year
Maturity

Date

NAIC
Desig-
nation 

or 
Market

Indicator 
(a)

�����3AE3A� ,�3)����6��C��'��'� �'��'�� 3�!/��!( �

� �

� �
���
���� �
���
���� � �
���� � �
���� � �

� � � � ��
� �'��'�� �

���)A8�A�
D�3)��		&���������
�6C��'��'�� �'�'�� ��(�	=� �
��� �
��� �
���� �
���� � ��� � ��� � �
��� � � � ��� �'��'��� �

���)A0:A�
D�3)��		&���������
�6C��'��'�� �'�'�� ��(�	=� �
���� �
���� �
��� �
��� � ����� � ����� � �
���� � � � ��� �'��'��� �

����A?�A�
D�3)��		&����������
�6C���'��'�� �'�'�� ��(�	=� �
���� �
���� �
���� �
���� � ���� � ���� � �
���� � � � ��� ��'��'��� �

���3A)?A
D�3)��		&��������
�6�C��'��'�� �'�'�� ��(�	=� �
���� �
���� ��
���� ��
��� � ��
�� � ��
�� � �
���� � � � ���� �'��'��� �

���3A��A�
D�3)��		&���������
�6C��'��'�� �'�'�� ��(�	=� �
���� �
���� �
���� �
���� � ����� � ����� � �
���� � � � ��� �'��'��� �

���EA�"A�
D�3)��		&����������
�6C��'��'�� �'�'�� ��(�	=� �
���� �
���� �
���� �
���� � ����� � ����� � �
���� � � � ��� �'��'��� �

���"A>�A�
D�3)��		&���������
�6C���'��'�� �'�'�� ��(�	=� �
���� �
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��� �
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���� ��
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�����"A�)A�
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�6C��'��'�� �'�'�� ��(�	=� �
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���� � � � ��� �'��'��� �

�����"AG,A�
D�3)��		&����������
�6�C��'��'�� �'�'�� ��(�	=� ���
���� ���
���� ���
��� ���
���� � ��
���� � ��
���� � ���
���� � � � �
�� �'��'��� �

�����?AD:A�
D�3)��		&����������
�6C��'��'�� �'�'�� ��(�	=� �
��� �
��� �
���� �
���� � ����� � ����� � �
��� � � � ��� �'��'��� �

�����7A�GA�
D�3)��		&����������
�6C���'��'�� �'�'�� ��(�	=� �
���� �
���� �
���� �
���� � ���� � ���� � �
���� � � � ��� ��'��'��� �

�����HAD�A�
D�3)��		&���������
�6C��'��'�� �'�'�� ��(�	=� ���� ���� ���� ���� � ��� � ��� � ���� � � � �� �'��'��� �

�����A�3A�
D�3)��		&���������
�6C��'��'�� �'�'�� ��(�	=� ��� ��� ���� ���� � ���� � ���� � ��� � � � �� �'��'��� �

�����A�?A�
D�3)��		&���������
�6C��'��'�� �'�'�� ��(�	=� ��
���� ��
���� ��
���� ��
��� � ����� � ����� � ��
���� � � � ���� �'��'��� �

�����A?�A�
D�3)��		&����������
�6C���'��'�� �'�'�� ��(�	=� �� �� �� �� � � � � � �� � � � � ��'��'��� �

�����0A�HA�
D�3)��		&����������
�6C���'��'�� �'�'�� ��(�	=� ���� ���� ���� ���� � ��� � ��� � ���� � � � �� ��'��'��� �

������A);A�
D�3)��		&���������
�6C���'��'�� �'�'�� ��(�	=� ���� ���� ��� ��� � ��� � ��� � ���� � � � �� ��'��'��� �

������A)HA�
D�3)��		&���������
�6C���'��'�� �'�'�� ��(�	=� ���� ���� ���� ���� � ��� � ��� � ���� � � � �� ��'��'��� �

������A8)A�
7-�?����/�(����6���C�
�'��'�� �'��'�� >�2+���8�	!2��� �
���
���� �

� �
���
�� �
���
���� � �
���� � �
���� � �
���
��� � ���
���� ���
���� �
���� �'��'��� �

������A8@A�
7-�?����/�(����6��C�
�'��'�� �'��'�� >�2+���8�	!2��� �
���
���� �
�
� �
���
��� �
���
��� � �
���� � �
���� � �
���
���� � �
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���� ��
���� �'��'��� �

������A8GA�
7-�?����/�(����6C�
�'��'� �'��'�� ,���!�8	�!	� �
���
��� �
���
� �
��
���� �
���
��� � ��
���� � ��
���� � �
���
���� � ��
��� ��
��� ��
���� �'��'�� �
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22

CUSIP
Identi-
fication Description

F
o
r
e
i
g
n

Disposal
Date Name of Purchaser

Number of
Shares of

Stock Consideration Par Value Actual Cost

Prior Year 
Book/Adjusted 

Carrying 
Value

11

Unrealized 
Valuation 
Increase/ 

(Decrease)

12

Current Year’s 
(Amortization)/

Accretion

13

Current Year’s 
Other Than 
Temporary 
Impairment 
Recognized

14

Total Change in
B./A.C.V.

(11 + 12 - 13)

15

Total Foreign 
Exchange 
Change in
B./A.C.V.

Book/
Adjusted 

Carrying Value 
at

Disposal Date

Foreign 
Exchange Gain 

(Loss) on 
Disposal

Realized Gain 
(Loss) on 
Disposal

Total Gain 
(Loss) on 
Disposal

Bond 
Interest/Stock 

Dividends 
Received 

During Year
Maturity

Date

NAIC
Desig-
nation 

or 
Market

Indicator 
(a)
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22

CUSIP
Identi-
fication Description

F
o
r
e
i
g
n

Disposal
Date Name of Purchaser

Number of
Shares of

Stock Consideration Par Value Actual Cost

Prior Year 
Book/Adjusted 

Carrying 
Value

11

Unrealized 
Valuation 
Increase/ 

(Decrease)

12

Current Year’s 
(Amortization)/

Accretion

13

Current Year’s 
Other Than 
Temporary 
Impairment 
Recognized

14

Total Change in
B./A.C.V.

(11 + 12 - 13)

15

Total Foreign 
Exchange 
Change in
B./A.C.V.

Book/
Adjusted 

Carrying Value 
at

Disposal Date

Foreign 
Exchange Gain 

(Loss) on 
Disposal

Realized Gain 
(Loss) on 
Disposal

Total Gain 
(Loss) on 
Disposal

Bond 
Interest/Stock 

Dividends 
Received 

During Year
Maturity

Date

NAIC
Desig-
nation 

or 
Market

Indicator 
(a)

7499999 Totals ��
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���� � �
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���� �
���
��� ��� ���

(a)  For all common stock bearing the NAIC market indicator "U" provide: the number of such issues .
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

Schedule DB - Part A - Section 1

NONE
Schedule DB - Part B - Section 1

NONE
Schedule DB - Part C - Section 1

NONE
Schedule DB - Part D - Section 1

NONE

E06, E07



STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

�

SCHEDULE E - PART 1 - CASH
Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each 9
Month During Current Quarter

Depository Code

Rate
of

Interest

Amount of
Interest

Received
During
Current
Quarter

Amount of
Interest

Accrued at
Current

Statement
Date

6

First  Month

7

Second Month

8

Third Month *
<6��3	�.���02����8��9 ��=��	�9
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���� ���
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���� ��
���� ��
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STATEMENT AS OF MARCH 31, 2008 OF THE ACA Financial Guaranty Corporation

SCHEDULE E - PART 2 - CASH EQUIVALENTS
 Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8

Description Code
Date

Acquired
Rate of
Interest

Maturity
Date

Book/Adjusted
Carrying Value

Amount of Interest
Due & Accrued

Amount Received
During Year

8799999 Totals � � �
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